
Previous: 7,771.3 PSEi change: -2.17%

High: 7,723.9 Best: FGEN +4.00%

Low: 7,553.7 2nd best: PGOLD +0.73%

Close: 7,602.98 2nd worst: AC -4.19%

Val. traded (mn): 4,958.4 Worst: DMC -4.97%

Tenor Change Yield Tenor Change Yield

1 month -0.0176 3.1481 4 years +0.1553 5.6714

3 months -0.0178 3.3025 5 years +0.0070 5.4950

6 months -0.4490 3.6903 7 years +0.1800 5.9800

1 year -0.0136 4.2218 10 years +0.0983 6.1939

2 years +0.0174 4.4923 20 years +0.1517 7.3071

3 years +0.0687 4.9152

Previous Close Previous Close

PHP/USD 52.950 53.230 EUR/USD 1.1785 1.1785

Tenor Change Yield Tenor Change Yield

3 months +0.0050 1.9203 5 years +0.0204 2.8297

6 months -0.0103 2.0744 10 years +0.0055 2.9663

2 years +0.0288 2.5675 30 years -0.0072 3.0863

Foreign Exchange

OVERSEAS MARKETS

US and Asian equities were down while European equities bucked the trend as markets reacted to the Federal Reserve policy meeting. On the other

hand, US Treasuries and the dollar weakened mainly due to the hawkish Fed meeting and US-China trade tensions respectively.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equity market plummeted ahead of the Fed meeting and as expectations of the end of quantitative easing for EU heightened. Meanwhile,

local fixed income securities and the peso weakened as concerns over inflation lingered ahead of the BSP meeting next week.

 NOW Corporation (Stock Code: NOW) was recently granted SEC approval for 
the issue of Php1 billion worth of preferred stock. Proceeds from the sale will be 
used to, "fund the capital expenditure for the expansion of the fiber-in-air, fiber 
optic network," the company has in the works as it aims to be the country's third 
telecom provider. Unicapital Inc. is the issue manager, bookrunner and 
underwriter as the IPO is set to be held from June 28 to July 4 and the shares 
listed on July 12.  

 The Monetary Board moved the anticipated rate-setting meeting to June 20. This 
change in schedule, which BSP Governor Espenilla describes as "purely 
logistical" due to "tight schedules," comes at a time when the MB is faced with a 
triage of accelerating inflation, a weakening peso and robust economic growth to 
address in this policy meeting. 
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-2.17% DoD; Net Foreign Selling: 
$28.55mn 

 Along with the rest of Asia, the PSEI was one of the worst performing indices 
amidst prospects of an interest hike in the US as well as the end of quantitative 
easing in the Eurozone. The index closed a whopping 2.17% lower, moving 
down to 7602.98. Investors can expect foreign funds to continue to pull out from 
emerging markets following the expected  decrease of liquidity and subsequent 
flight to dollar-denominated assets.  

 Local fixed income yields marginally rose, led by the long-end of the curve 
(+14.33 bps DoD), resulting in steepening of the curve. The rise in the long-end 
may be associated to the oversubcription on the seven-year bonds although it 
was partially awarded. Despite this, the rate inched higher as concerns on 
inflation remained ahead of the Monetary Board (MB) meeting . On average, the 
yield rose by 1.64 bps. 

 The Philippine peso continued to weaken, as concerns over inflation lingered, 
and also the uncertainty over the BSP's next moves on its policy.The USD/PHP 
pair closed at 53.23 (0.53%).  
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 US equities were down as the Fed hiked rates and signalled more hikes to come. 
Telecommunications stocks swung wildly as U.S. courts approved the merger of 
Time Warner and AT&T. The DJIA was down to 25,201.20  (-0.47 DoD) and the 
S&P was down to 2,775.63 (-0.40% DoD).  

 European stocks were up as investors await the Federal Reserve Board's latest 
monetary policy decision and the conclusion to the European Central Bank's 
meeting regarding the end to its Quantitative Easing. MSCI Europe closed at 
130.78 (+0.16% DoD). 

 Asian equities slipped further in anticipation of a rate hike pronouncement by the 
Fed which happened after market already closed. The MSCI APxJ fell 0.61% to 
close at 570.79.  

 US Treasury yields rose and the yield curve flattened after the Federal 
Reserve's meeting that investors deem hawkish. Yields increased 0.70 bps on 
average, with the benchmark 10-year's yield up 0.55 bps to 2.9663%. 

 The US dollar reversed its intraday gain after the Fed raised interest rates as 
investors shifted their attention to US-China trade concerns and the upcoming 
ECB meeting The DXY lost 0.29% DoD to 93.5440. 
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